


























Rising Rates 
Start Date

Rising Rates 
End Date

Length 
(Months)

10-Year 
Treasury Yield 

Change

 
Broad Bond  

Market Return Treasury IG Corporate Municipal MBS High Yield

09/30/1993 11/30/1994 14 2.5% -3.5% -4.3% -4.9% -5.9% -1.5% 2.0%

01/31/1996 08/30/1996 7 1.4% -1.8% -2.4% -2.9% -0.3% 0.0% 3.2%

11/29/1996 03/31/1997 4 0.9% -1.5% -1.9% -2.4% -0.7% -0.4% 1.8%

10/05/1998 01/21/2000 16 2.6% -2.3% -4.5% -3.8% -2.6% 1.5% 3.7%

11/07/2001 04/01/2002 5 1.2% -2.4% -4.8% -2.8% -1.5% -0.5% 4.7%

06/13/2003 09/03/2003 3 1.5% -4.5% -6.5% -6.0% -4.5% -1.7% 1.1%

03/16/2004 06/14/2004 3 1.2% -4.3% -5.2% -5.4% -4.6% -3.0% -1.9%

06/01/2005 06/28/2006 13 1.4% -1.3% -2.2% -2.7% 1.0% -0.1% 5.5%

03/05/2007 06/12/2007 3 0.8% -1.8% -2.0% -2.9% -1.8% -1.4% 1.6%

03/17/2008 06/16/2008 3 1.0% -2.2% -4.5% -1.1% 1.0% -2.3% 6.2%

12/30/2008 06/10/2009 5 1.9% -0.5% -7.0% 4.7% 6.2% 1.5% 32.2%

11/30/2009 04/05/2010 4 0.8% -0.5% -2.3% 0.8% 1.6% -0.6% 8.3%

10/08/2010 02/08/2011 4 1.3% -3.1% -4.7% -3.4% -5.5% -1.7% 5.0%

09/22/2011 10/27/2011 1 0.7% -1.7% -2.8% -1.1% -1.2% -1.1% 3.7%

01/31/2012 03/19/2012 2 0.6% -1.2% -2.5% -0.9% -1.0% -0.2% 2.3%

07/24/2012 09/14/2012 2 0.5% -0.7% -1.8% -0.5% -0.4% 0.2% 4.0%

12/06/2012 03/11/2013 3 0.5% -1.0% -1.5% -1.2% -1.1% -0.3% 3.2%

05/02/2013 09/05/2013 4 1.4% -4.9% -4.5% -6.4% -6.8% -4.0% -2.4%

04/17/2015 06/26/2015 2 0.6% -2.8% -2.6% -4.2% -1.2% -1.6% -0.7%

07/08/2016 11/25/2016 5 1.0% -3.6% -4.7% -3.9% -4.5% -1.8% 3.7%

09/07/2017 05/17/2018 8 1.0% -3.3% -3.9% -2.6% -1.0% -1.2% -3.4%

in comparison to the German bund, hovering 
around 0.50%, or the Japanese government 
bond, which yields less than 0.05%. Currency 
translation matters, though, and we continue to 
favor hedging that risk in developed markets. 
Emerging market debt yields appear attractive, 
yet investors should be mindful of escalating 
trade conflicts. 

Finally, bonds do play an important role in a 
diversified portfolio. They can provide income 
and liquidity, and may serve to help manage 
portfolio volatility during periods of stock 
market turbulence. We continue to position 
portfolios with below-benchmark (Bloomberg 
Barclays Aggregate) interest rate risk, preferring 
to take credit risk in the current environment.

Source: LPL Research, Bloomberg 06/15/18 
The broad bond market is measured by the Bloomberg Barclay’s Aggregate Bond Index. 
Indexes used: Treasuries: Bloomberg Barclays US Agg Govt; MBS: Bloomberg Barclays US Agg Securitized; Investment-Grade Corporate: Bloomberg Barclays US Agg Corporate;  
High Yield: Bloomberg Barclays US High Yield; Municipals: Bloomberg Barclays Municipal
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FIGURE 6: BOND MARKET SEGMENTS VARY IN PERFORMANCE DURING RISING RATE PERIODS

FIGURE 5: LOWER QUALITY & LESS INTEREST RATE 
SENSITIVITY REIGN AMID RISING RATES
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HOW OFTEN EACH ASSET CLASS HAS OUTPERFORMED THE  
BROAD BOND MARKET DURING PERIODS OF RISING RATES

TREASURY IG CORPORATE MUNICIPAL MBS HIGH YIELD
Source: LPL Research, Bloomberg 06/15/18. See below for indexes used.
Rising rate periods analyzed are those shown in Figure 6.

RELATIVE TO THE BROAD BOND MARKET: OUTPERFORMANCE UNDERPERFORMANCE EQUAL PERFORMANCE
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